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The Dickenson Group of Companies strives to create wealth for the North American economy by 
seeking, developing and producing essential and valuable minerals. A mine in the Red Lake area of 
Ontario produces gold. A British Columbia mine produces silver, lead and zinc. Financial interests are 
held in the oil and gas industry. Uranium is a principal target of the Group with a major exploration and 
development programme underway in the United States in the State of New Mexico. 


DICKENSON MINES 
KAM-KOTIA MINES 


AS A GROUP from inception to December 31, 1978 
have produced mineral wealth as follows: 


2,121,095 ounces of GOLD 


6,916,929 ounces of SILVER 


163,076,704 pounds of COPPER 


178,764,594 pounds of ZINC 


66,317,289 pounds of LEAD 


DIVIDENDS TOTAL 
DICKENSON MINES 
KAM-KOTIA MINES 


THE DICKENSON GROUP OF COMPANIES 


The 1978 Annual Report contains the reports 
of 

DICKENSON MINES LIMITED 

KAM-KOTIA MINES LIMITED 

Producers of Gold, Silver, Zinc and Lead. 
Reports their involvement in the Energy field of 
Oil, Gas and Uranium. Contains reports on 
associated Companies. Silvana Mines Inc., 
Dickenson and Kam-Kotia are listed on the 
Toronto Stock Exchange. Silvana is also listed 
on the Vancouver Stock Exchange. 
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THE DICKENSON GROUP OF COMPANTES 


REPORT TO 
SHAREHOLDERS 


Excellent progress was achieved by the Dicken- 
son Group of Companies in 1978. The accom- 
panying Financial Statements and the Review of 
Operations and Interests reflect the extent of this 
achievement. 


In comparing highlights for 1978 with 1977, it 
should be noted that information contained in this 
report gives effect to the amalgamation of Dickenson 
Mines Limited and Robin Red Lake Mines Limited as 
of January 1, 1978; consequently, certain figures for 
1977 have been restated in the Financial Statements 
to make them comparative with 1978. 
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HIGHLIGHTS OF 1978 


DICKENSON had a consolidated net income for 
1978 of $2,327,000, equal to 66 cents per share. 
This represents an increase of $1,361,000, 144 per 
cent of $966,000, or 27 cents per share reported for 
the previous year. Total value of bullion production 
from the Red Lake mine rose 41 per cent to almost 
$13.6 million. Higher gold prices received, averaging 
$226.16 (Cdn.) an ounce, compared with $160.34 
(Cdn.) an ounce in 1977, made the principal contri- 
bution to this improvement. The 1978 dividend was 
10 cents per share, increased from 5 cents paid in 
each of the previous two years. 


KAM-KOTIA had a consolidated net income for 
1978 of $303,000 compared with $289,000 in the 
previous year, both equal to 7 cents per share. New 
and important investments made during 1978 
sharply expanded Kam-Kotia’s interests, particularly 
in oil and gas exploration and development. Refer- 
ence to the more significant of these appears later in 
this report. The 1978 dividend of 4 cents per share 
was an increase from 2% cents paid in 1977. 


SILVANA (formerly Silmonac) is carrying out a 
major development program of its mine near New 
Denver, British Columbia. It is encouraging to note 
that world markets for silver, lead and zinc, the prin- 
cipal products from the Silvana mine, are in very 
favourable positions, and prices of these metals are 
at or near record levels. 


OIL AND GAS interests of the Dickenson Group in 
Canada and the U.S. broadened considerably. Prob- 
ably the most important factor in this expansion was 
the acquisition by Dickenson of additional holdings in 
CONVENTURES LIMITED, which would bring our 
participation in that company to 25 per cent, 
assuming the conversion of all outstanding convert- 
ible notes and debentures. 


CORPORATE POLICY AND MARKETS 


In view of increasingly larger and capital intensive 
projects being undertaken, progress is being made 
in the program commenced several years ago to 
strengthen the position of the Group, to coordinate 
corporate affiliations, and to facilitate their man- 
agement and financing. 


The Group continues to concentrate its efforts in 
the search for and development and production of 
precious minerals — gold and silver; and in energy 
resources — uranium, oil and gas. In our view, these 
will be the key resources in the years ahead. 


This view is confirmed, in part, by continuing 
strength in world bullion markets. 


Gold currently is trading at about $250.00 per 
ounce in United States currency, which is the equiv- 
alent of about $290.00 Canadian, demonstrating a 
strong demand for the metal. The regular U.S. gold 
auctions are consistently overbid, with the U.S. 
treasury recently reducing the size of the monthly 
auction from 1.5 million ounces to 750,000 ounces. 
This would appear to indicate a possible change in 
direction of official United States policy with respect 
to gold. 


Silver Should not be overlooked. The world price of 
silver has soared to more than $8.00 (U.S.) an 
ounce, the equivalent in Canadian currency being 
more than $9.16. Only two years ago, silver was trad- 
ing in the range of $4.50 (U.S.) an ounce. The 
Dickenson Group produced 248,984 ounces of sil- 
ver in 1978 (243,675 ounces at Silvana and 5,309 at 
Dickenson). 


The prices for both metals reflect several factors — 
public concerns regarding the ever present inflation 
which has been destroying the purchasing power of 
paper money; unchecked profligate spending by pol- 
iticians of most Western countries; supply-demand 
imbalances with shortages developing in the quan- 
tities of silver and gold available for commercial uses; 
as well as the uncertainties and unsettled conditions 
arising from the persistent energy crisis. 


Deterioration in the Western world’s energy posi- 
tion resulting from the Iranian crisis and OPEC price 
increases encourage your companies’ efforts to 
build substantial assets in uranium and oil and gas, 


Gamma Ray Logging — New Mexico 


Drill Pipe — Texas 


all of which we believe will be needed to meet the 
world’s future energy requirements. 


The Dickenson Group’s activities in the explora- 
tion and development of its uranium projects include 
important properties in New Mexico and Saskatche- 
wan as well as a significant interest in Known ore 
reserves in the Bancroft mining area of Ontario. 


World uranium markets continue to indicate prices 
at most attractive levels — above $43.50 (U.S.) a 
pound U30g. Although there is considerable con- 
cern regarding the use of uranium to generate elec- 
tricity, it is difficult to see how the economies of 
industrialized nations can regain health without using 
uranium-powered generating plants for an increas- 
ing proportion of their energy needs in view of esca- 
lating costs of fossil fuels. Nuclear power provides 
approximately 15 to 18 per cent of U.S. power 
requirements; consequently, the U.S. government is 
committed to the further development of this energy 
source. 


Investment in oil and gas can provide a more 
immediate generation of cash flow. The Dickenson 
Group embarked on a program of participation in the 
North American oil and gas industry only as recently 
as 1975. 


Currently the Group has varying participations in 
13 wells of which 7 are either producing or will be on 
stream during 1979. The investment in Conventures 
Limited is the single most important undertaking at a 
cost to date of approximately $10,280,000 in the 
form of common shares and debentures, including 
investments made in early 1979 when Dickenson 
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purchased from Teck Corporation $4.7 million of 
Conventures convertible debentures. Dickenson 
also advanced to Conventures $1,000,000 in 
exploration funds for which it received 125,000 
common shares. 


OUTLOOK 


Several of the Group’s undertakings merit close 
attention during 1979. 


IN GOLD, deepening of the No. 2 internal shaft to 
open up five new levels was started at Dickenson in 
the latter part of 1978. This is expected to be com- 
pleted during 1979. In the light of increasing demand 
for gold, a major re-evaluation of the extensive claim 
holdings in the Red Lake area of northwestern 
Ontario is being conducted in cooperation with other 
companies. The purpose of this re-evaluation of the 
geology and accumulated knowledge of the area is 
to indicate priorities for further exploration. 


IN SILVER, the potential of the Silvana mine for 
much higher production should be realized with 
completion of the underground rehabilitation and 
development program presently in progress. Positive 
results from this project are already evident and are 
discussed more fully in the Review of Operations. 


IN OIL AND GAS EXPLORATION, of special inter- 
est is the 1.8 per cent gross overriding royalty inter- 


Rotary Drilling — New Mexico 


est in 213,000 acres in the Beaufort Sea held by 
Kam-Kotia. This acreage is farmed out to Dome 
Petroleum, the pioneer in Beaufort exploration which 
has already reported oil and gas discoveries. Reports 
of Dome’s drilling program for the coming season 
indicate the drilling of a well is expected to be under- 
taken approximately one to two miles to the east of 
the Kam-Kotia participation. 


APPRECIATION 


The progress of the past year could not have been 
made without the efforts of all those associated with 
the companies in the Dickenson Group. On behalf of 
the Boards of Directors of these companies, we 
extend sincerest appreciation to all employees and 
staff for an excellent effort. 


Submitted on behalf of the Boards of 


DICKENSON MINES LIMITED 
KAM-KOTIA MINES LIMITED 
A. W. WHITE, President and Director 
H. VANCE WHITE, Vice-President and Director _ 


May 8, 1979 
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REVIEW OF OPERATIONS AND INTERESTS 


DICKENSON MINES LIMITED 
(Listed Toronto Stock Exchange) 
(Kam-Kotia 20.1%) 


GOLD PRODUCTION 


The amalgamation of Dickenson Mines Limited 
and Robin Red Lake Mines Limited became effective 
June 30, 1978, following approval by shareholders at 
the annual and general meetings of the two com- 
panies. 


During 1978, the gold mine in the Red Lake area of 
northwestern Ontario produced 59,957 ounces of 
gold and 5,309 ounces of silver. This is only slightly 
lower than the combined output of 60,012 ounces 
gold and 5,312 ounces silver produced by the 
Dickenson and Robin mines in 1977. 


Production figures reflect a lower tonnage and a 
higher grade of ore milled. In 1978, 110,438 tons of 
ore were milled, down from 129,184 tons in 1977. 
The average grade of ore treated increased to 0.575 
ounces per ton from 0.498 ounces, the highest 
grade for several years. Mill recovery also improved 
to 94.3 per cent from 93.1 per cent. 


As a result of more diamond drilling (55,281 feet 
vs. 53,075 feet) and lateral development (8,175 feet 
vs. 8,028 feet), proven ore reserves increased to 
350,909 tons grading 0.571 ounces of gold per ton 
from 336,622 tons grading 0.540 ounces at the end 
of 1977. Ore reserves increased further to 371,102 
tons grading 0.557 ounces of gold per ton at March 
Sloe: 


The $2.5 million underground internal shaft deep- 
ening program started late in the year, and should be 
completed during 1979. Completion of this program 
will allow for the potential development of a further 
five levels below the lowest workings on the 30th 
level where earlier test drilling has indicated encour- 
aging gold reserve possibilities. 


In view of the attractive prices and strong markets 
for gold, the decision to undertake this underground 
development and exploration program would appear 
to be most opportune. 


At the same time, plans are being made to accel- 
erate exploration activity on the company’s interests 
in the Red Lake camp. As one of the pioneers of the 
area, Dickenson and its associates have extensive 
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Oil and Gas Drilling Texas 


property interests, covering some 20,000 acres. The 
first phase of this program will commence this 
summer. 


OIL AND GAS 


With the improved cash flow from gold mining, the 
company has been able to expand its activities in the 
oil and gas industry. 


The most significant actions taken were in-its aSSo- 
ciation with Conventures Limited. Dickenson joined it 
in several drilling projects directly. Your company 
also accelerated payment of its 1979 commitment to 
Conventures to 1978. In the first quarter of 1979 it 
undertook to provide $1,000,000 in funds for the 
acquisition, exploration and development of lands 
and leases by Conventures, and purchased the inter- 
est in Conventures previously owned by Teck Cor- 
poration. The overall result is that Dickenson now is 
the largest single shareholder of Conventures. It 
owns 1,005,076 shares plus a total of $5 million of 
notes convertible into 679,808 common shares. 


Giving effect to the conversion, Dickenson would 
own 25 per cent of the outstanding shares of Con- 
ventures on a fully diluted basis. 


Mr. Carl O. Nickle, the founder of Conventures, 
continues to direct the affairs of that company. He 
represents five shareholder groups which make up 
the controlling interest. Dickenson’s expanded 
investment is an expression of our confidence in the 
continuing success of that company and its manage- 
ment. 


In February, 1979, Dickenson acquired an 
undivided 25 per cent interest in two lease blocks 
totalling 8,960 acres in the Cutbank-Kakwa area of 
west central Alberta for 265,813 treasury shares 
issued to Kam-Kotia. In turn, Dickenson sold half of 
its participation to Conventures for 99,680 Con- 
ventures shares. Kam-Kotia retained a 12% per cent 
interest. These lease blocks are being drilled by 
Dome Petroleum and Murphy Oil under a farmout 
agreement with Kam-Kotia. It is anticipated that addi- 
tional drilling will take place on this acreage during 
the year. 


Dickenson, Kam-Kotia and Silvana are par- 
ticipating in a farmout in the Palo Duro basin in West 
Texas. American Petrofina, as operator, recently 
drilled and abandoned, as a dry hole, the first well of 
what was to be a two-well program. Each company’s 
interest is 5 per cent. 


KAM-KOTIA MINES LIMITED 
(Listed Toronto Stock Exchange) 
(Dickenson 45.9%) 


This investment and exploration company has 
recently been concentrating its activities in oil and 
gas. As a major shareholder of Dickenson (with a 
20.1 per cent interest, increased from 16.8 per cent), 
Kam-Kotia benefits from improvements in Dicken- 
son. 


The company is in excellent financial condition 
with working capital at year end of $1,685,000. In 
addition, the company and its consolidated sub- 
sidiaries currently own the following major invest- 
ments: 822,902 shares of Dickenson Mines with a 
market value of $5,451,000; and 1, 772,357 shares 
of Silvana Mines with a market value of $4,785,000. 


One project to be undertaken during 1979 is a 
12.5 per cent participation in drilling by Dome Petro- 
leum in the Cutbank-Kakwa area. Additional drilling 
of this lease block will take place during 1979. 


The company’s participation in partnership with 
Dickenson and Silvana in the Palo Dura Basin of 


Texas and with Ego Resources Limited and United 
Macfie Mines Limited in the San Juan Basin of New 
Mexico both appear initially to be unsuccessful oil 
and gas plays. Further geological and seismic inter- 
pretation is being carried out on both these projects 
to determine whether further drilling is warranted. 


Kam-Kotia, in early 1979, acquired a 6.25 per cent 
working interest in 15,340 acres in the Elmworth area 
of Alberta. This is the Musreau Lake-Kakwa block for 
which a group of eight companies paid a cash bonus 
to Alberta of $5.3 million. The working interest was 
purchased from Conventures which retains a 27.2 
per cent working interest. The acreage is well located 
with indicated gas discoveries offsetting it on three 
sides. Drilling of this prospect will likely take place 
during the latter part of 1979. 


Dome Petroleum is reported to be planning a well 
located one to two miles to the east of the Beaufort 
Sea permits in which Kam-Kotia has a 1.8 per cent 
gross overriding royalty interest. This investment 
could be of substantial value in the future. 


SILVANA MINES INC. 
(Listed Toronto Stock Exchange and 
Vancouver Stock Exchange) 


(Kam-Kotia 39.0%) 
(Carnegie 20.0%) 
(Dickenson 4.5%) 


Silvana is the Group’s silver-lead-zinc producer in 
British Columbia, and is becoming of greater 
importance to the Group’s potential mineral reve- 
nues. 


As noted, prices of all three of the principal 
products have improved significantly, especially 
since mid-1978. Production in 1978 was valued at 
$1,896,000 and was obtained from 17,600 tons 
milled, averaging 14.84 ounces silver, 5.81 per cent 
lead and 4.34 per cent zinc. This compares with pro- 
duction of $2,309,000 from 17,499 tons averaging 
19.34 ounces silver per ton, 7.41 per cent lead and 
6.13 per cent zinc. The decline in production reve- 
nues was due largely to reduction in ore grades. 
These are expected to improve during 1979. 


Rehabilitation of the 4,000 level required more 
work and time than was anticipated, and drifting to 
the west on the level began late in September. 
Exploration diamond drilling began in late October, 
and seven holes were drilled by the end of the year. 
The best intersection was a 5.2 foot section in hole 
4004 that graded 40.47 ounces silver, 19.05 per cent 
lead and 7.28 per cent zinc. The cost of the program 
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for 1978 was $842,795, after crediting a grant from 
the British Columbia government under the Accel- 
erated Mine Development Program of that Province. 
The original grant was for $200,000. Late in the year 
the company was advised an additional grant of 
$100,000 would be available in 1979. 


To the end of April, 1979, 16 additional drill holes 
were completed from the 4,000 level, along a strike 
length of 800 feet. Five of these holes cut ore grade 
intersections at elevations from 4,240 feet to about 
4,400 feet. This drilling has indicated a substantial 
mineralized zone with an inferred potential of 
150,000 tons. It is open along strike to the east and 
down dip, and, to some extent, up dip as well. Fur- 
ther development work requiring crosscutting and 
drifting is necessary to provide drill bases to extend 
the zone. Management is optimistic that additional 
exploration and development will increase this ton- 
nage. 


The 4,000 No. 2 west lateral was advanced about 
1,450 feet and No. 2 crosscut south about 170 feet 
when drifting was Suspended about the middle of 
March, 1979, so that raising to connect the 4,000 
level to the 4,625 workings could begin. Transfer and 
service raises were completed to required elevation 
on April 29, 1979, and the connection to the 4,300 
east decline will be made early in May. This will allow 
development of the upper portion of the new zone to 
begin almost at once. Production through the 4,000 
level should start in late May. Drifting and cross- 
cutting on the 4,000 level resumed on May 1st, with 
the emphasis on further exploration of the new zone 
and development for production. It is now likely that 
by the end of 1979, production will have increased to 
mill capacity level, at least on a six-day week basis, 
or, about 3,000 tons per month. Progress during 
1979 to date has been much better than expected. 


The company enjoyed a strong working capital 
position at the end of the first quarter of 1979 of 
about $1,000,000 with operating profit at the same 
time being $315,000. 


CONVENTURES LIMITED 
(Listed Alberta Stock Exchange) 
(Dickenson 18.2%) 


We are including this brief summary of Con- 
ventures because of the importance of this invest- 
ment to the Dickenson Group. Recent market value 
of the Dickenson Group’s holdings of Conventures is 
in excess of $14,000,000. 


Conventures had record net earnings in 1978 of 
$4.96 million, or $1.04 per weighted average share 
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outstanding. This is more than triple the $1.26 mil- 
lion, or 30 cents per share reported for 1977. 


The increase largely reflects capital gains, mainly 
on the sale of shares of Ashland Oil Canada in which 
Conventures had a large interest. It also reported 
substantial increases in oil and gas cash flow and in 
the profitability of 22 per cent owned Alberta Natural 
Gas Company. 


Conventures initiated modest dividends late in 
1977, and in 1978 paid 4 cents per share. This is 
being doubled to 8 cents per share in 1979. 


In the first quarter of 1979, Dickenson subscribed 
$1 million of drilling funds which have been 
expended in Conventure’s 1979 western Canadian 
program. Dickenson received one share of Con- 
ventures for each $8.00 expended and will also 
receive the related development credits under Cana- 
dian taxation provisions. 


NEW CINCH URANIUM LTD. (N.P.L.) 
(Listed Vancouver Stock Exchange) 
(Dickenson 17.9%) 

(Kam-Kotia 21.3%) 


New Cinch continues to concentrate its activities 
in New Mexico where exploration has indicated a 
large low-grade uranium deposit containing in 
excess of 8 million pounds of U3Og. This deposit is 
considered potentially suitable for in-situ leaching. 
Metallurgical studies are underway. 


Preliminary discussions are being held with the 
U.S. Department of Energy with a view to assistance 
in financing an in-situ pilot plant on the Mesa Portales 
uranium deposit. As part of their preliminary investi- 
gation, the Department of Energy intends to reassess 
in excess of 100 rotary drill holes to establish grade 
by use of a sophisticated neutron fission probe. Pre- 
liminary results indicate that the grades in this 
deposit could improve from 50 to 200 per cent over 
grades obtained by the previous conventional natu- 
ral gamma-ray logging equipment. 


New Cinch holds about 200,000 shares of Cenex 
Ltd. which has initiated production from its property 
in the Beaverlodge uranium area of northern Sas- 
katchewan. Cenex is currently shipping ore to the 
nearby milling plant of the government-owned 
Eldorado Nuclear. 


May 8, 1979 
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Monday, June 11, 1979 at 10:30 a.m. (Toronto Time) 
Manitoba Room, Royal York Hotel, Toronto, Ontario 


DICKENSON MINES LIMITED 


SUMMARY 


5 Year Record 


The figures for 1977 have been restated to give comparative effect to the amalgamation of Dickenson Mines 
Limited and Robin Red Lake Mines Limited. 


Consolidated with Robin Red Lake Mines 


1978 1977 1976 1975 1974 
Buon PrOoducuOn «i oc s.. *$. 13,560 S$ 9,650 $ 6,863 > 9,o8F % 10,935 
ee UC) a a oe eae aa... 627 552 326 220 173 
Oe CONG a Sc. : 234 253 218 203 274 
Minoo Cesta bn OS. — _ 25 236 354 
Net Profit before extraordinary item ................00. ee oad 1,041 124 2,038 3,079 
Net Profit after extraordinary item ..............0000... Peme Zoe]. 966 84 2,056 1,611 
NelFrotn pe! Share i. a 66C 29¢ A4¢ 62¢ 93¢ 
Net Profit per share after extraordinary items ....... 66¢ 27¢ 3¢ 63¢ 49¢ 
Dividends pald per share 2.50.4... 10¢ 5¢ 5¢ 35¢ 35¢ 
Shoes 65060, a .. — 3 826 964——_ 3,956,000 
4700S Oi ore MUleG oa a. 110 129 117 126 151 
Glace (o75/10n) Millheads 0... Q:576 0.499 0.509 0.508 0.491 
O75 OI GOld DIOdUCE? 2s es. 59,957 60,019 55,488 59,631 68,094 
Ore Reserves (108)) 4. ok. bee a. 35 336 30/ 393 437 
POS. (078/10). Fea a ee ae... OS ea 0.540 0.536 0.538 G 582 
EMplOyvees (4 bh ae ea 250 242 230 230 223 
BialrenOlElS es a. 3,700 4,000 4,200 4,400 4,400 
share Price Range — High... ae aos. (Aes: 5.88 6.50 10.38 12.00 
LOWE. oe ee , .. 4.60 3.55 2.40 4.45 4.35 


* In thousands. 
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DICKENSON MINES LIMITED 


ASSETS 
1978 
Current 
Cashiand ‘shortsternt de posits cx ccc sone eye re eee: $ 597,000 
Bullion on hand and in transit at net realizable value .................. 849,000 
ACGCOUNIS*fECEIVADIE =: aacodeeeanentoecncccsees niece wae See ne re 240,000 
Marketable securities, at cost (quoted market value $705,000; 1977 
eB F295 O00) 58 aie cin sveoo arch oR cen natienac septs woh naaenaa cae Manone ease 703,000 
Income ‘and mining taxeS reCOVerAable Fo... -ecwscecrentdent wrertcrveeraes — 
Prepaid CXDeNSES. ccc reucaasaniaie vee coeasmonera teas ctne meetin tegen nee ee 32,000 
2,421,000 
Long-Term Investments (MO16: 5) cris... oscsecesasmeetenr sneer ne rrereeg a arth ane Ee 4,397,000 
Oil-and Gas Interests-(note-6) 5 /.cecectowiceescoctes: cases ce noe nete cee nee 2,835,000 
Fixed, at cost 
Buildings, machinery and Cquipmenl ...%..co-mensert-cnstarnceere eee 9,976,000 
Less: Accumulated: depreciation tz... areca uneeeee tee hes eee 7,592,000 
2,384 ,000 
MiINIMG: ClaiINS: i 10s4.<. Sess eeeedencianceeataigscin ap gece ae eee ee eee 396,000 
TOWNMSILG lOtS o..cc5 ds tevasnscacntoageceeet venice eee ee ee eee eee eee 143,000 
2,923,000 
Other, at cost 
Interest in and expenditure on outside mining properties .............. 1,164,000 
Interest in and direct expenditure on oil and gas properties .......... 196,000 
Stores ANd: SUDDIIES \ca5 sia te eee ee 1,391,000 
DODOSITS 25.58 aval sic ti oecetells les aed Oe ne ae Re Rolo RSE nce tape eae 6,000 
Deferred .CH&Il QOS «6: cadsitnes devieparys caries ranus oan ecomoniaigll dock ae anemic anaes: 179,000 
2,936,000 
$15,512,000 


AOTT 


(note 2) © : 


$ 


273,000 
853,000 
161,000 


712,000 
334,000 
28,000 


2,361,000 


4,034,000 


1,583,000 


~ 


9,437,000 


6,995,000 — 


2,442,000 _ 
396,000 
136,000 


2,974,000 


511,000 
88,000 — 
1,053,000 
6,000 
326,000 


1,984,000 
$ 12,936,000 


Consolidated Balance Sheet 
December 31, 1978 


EEA S HOLE LES 


1978 19077 
Current (note 2) 
PAMRAINICEDICGNESS: NOLO IAD) )icensecrsdiniaeubtrnunca dads Sencuanwiheawousicbraree: $ — S$ 277,000 
(NGOS IANS SEENYE| el [Soe Soe 9 eee INARA Ren 1,346,000 998,000 
PIC OMIS ANGUINMNG RAXCS PAVADIC: fee ascccdectsaskvuvctesichufoocuwoteieve ap dene 436,000 376,000 
Ie PeTrOCsCOMS VAXGSS eo. cee ccte vice dssnssanss livsdvsematincgoste 1,038,000 538,000 
SHAREHOLDERS: EQUITY 
Capital Stock (note 2) 
Authorized 
7,500,000 shares without par value 
Issued 
Rs OG AGM S tame ees Beh ag Calas gop Rieko REE eo aoep eke 3,807,000 3,807,000 
ORO GTOCLSULDINS! OSs Ji castaeen. anccmrnnste Oa shatn eigetlian sand aadurtatemusr cnet 1,436,000 1,430,000 
Petal Clie AMI NIG SoC ROT 2) erste ree renee tad coe eas tet Ja Revol ase edirewaent ea tee cess 8,530,000 6,556,000 


13,773,000 11,793,000 


Deduct: Company’s share of Kam-Kotia Mines Limited holdings of 
616,789 shares (596,709 in 1977) of Dickenson Mines 
Limited at a cost to Kam-Kotia of $2,295,000 ($2,154,000 
ils LOW eee fr ae ec enc ER nC Re nga keoncnsc os 1,081,000 1,046,000 


12,692,000 10,747,000 


Approved by the Board of Directors: 


A. W. WHITE, Director 


JAMES GEDDES, Director 


$15,512,000 $12,936,000 


See notes to financial statements. 
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DICKENSON 


1978 
Revenue 
Bullion PrOGUCHON S:-..5..8 eu. atoll v erat tes tantee os Aoanrs Neecan tise aenmmess $13,594,000 
Expense 
NTL e Iaenennepceenaerier gh i fal erRen cme eon Ce on imeoteD conn ea ecm obnts 5,103,000 
MUNG. sues aceahcce cope ntien te econ Be aso rnaar sag ens aene nes eaceenane 1,453,000 
Mine management, office and general ............: ccc eeet reer eeeees 1,737,000 
Shalt GeSpening sixes: eicerc cree ance oe eeatenecnnsnnee ge enone eee eee 604,000 
Head office administration and general ............:.:..0:cccnssecnensecnneeeees 545,000 
Mar ketinGariccanscts oorescuscecuee niptaanceotuney sae tax arene: re: eee anne nears 65,000 
9,507,000 
Operating Income Before Undernoted Items ..............-- ccc 4,087,000 
DED ClATION is ca cuchas Bas cose de ieccon vas ldo Tan em ney tee aeeee en mee er omer tan ame ee 627,000 
Outside exploration written Off ..............cccecccescceeneeeeteereoeeneenenneneses 9,000 
636,000 
Income From: Mining! Operations &........ .s:...sise. cect vncrrermeeuneneectncer er ood 3,451,000 
Investment and Other Income 
Dividends, interest and net results of security transactions ........... 234,000 
Share of net income of companies accounted for by the equity 
MOTO. vncce sce snaeneec ss Seuee Ne steerer geen ates meena seers tee mnie entae 008 
pe 
Income Before Taxes and Extraordinary Item .............. eee 3,779,000 
Income and Mining Taxes 
Income taxes —: CULT ONT i.ws cp cares eaters es om tememmn delta ceereel teres oa 756,000 
= Gelerred: cisio.c 6. ee Aaa tora ee ae ome ree metinea2 500,000 
MINING TaXOS 20. cnccgs Soe. eseos senate sna come enema meet eee nelson 182,000 
1,438,000 
Income Before Extraordinary Item ................ccccceccseeeesneeeeeeenecseeeceunes 2,341,000 
Share of extraordinary losses of companies accounted for by the 
CQUITY MMETNO 3222 eioec cron ace teesteaenpanaetee are aces eae cota cag eae 14,000 
Net Income for the Year fiic..d.0s. ccdeeeceendacccerscas scaveotvatearngecrcusehnaecnr $ 2,327,000 
Earnings per share: 
Before extraordinary MEM orc teccessr terre can ne anaeg ant maeemmneme date $ 0.66 
After extraordinary tem) <2..cene.crcadessteecnrccen ts ss esenee: tenance samen ror 0.66 


MINES 


Consolidated Statement of Income 
For the year ended December 31, 1978 


See notes to financial statements. 


LIMITED 


19t7 


$ 


(note 2) 


9,650,000 - 


4,879,000 
1,238,000 
1,242,000 
444,000 
53,000 | 


7,856,000 
1,794,000 


552,000 
28,000. 


580,000 - 
1,214,000 


253,000 - 


115,000 


368,000 


1,582,000 


~ 288,000 
123,000. 


130,000 


541,000 


1,041,000 


$ 


$ 2 


75,000 


966,000 © 


0.29. 
0.27 


DICKENSON MINES LIMITED 


Consolidated Statement of Retained Earnings 
For the year ended December 31, 1978 


1978 1977 
(note 2) 
Dane Oca SCG GsOP UNE se). CAN coiiincs.sdbs,ocdeisssdessudacshansedvani evs sverewves > 6,556,000 ~& 5 753,000 
INOVMIRIG OMIOMON MIG SV Gare cee tt tos nach e eiecevaslmeuvawensbedion wessaraiscous 2,327,000 966,000 
8,883,000 6,719,000 
Dividends paid — 10¢ per share (5 per share in 1977) ............... 353,000 163,000 
Evi AGe cate NG7 OT ste AY CAMs sh cls aes et mutaniines wks Ste iow a nhac ews $ 8,530,000 :$ 6,556,000 


Consolidated Statement of Changes in Financial Position 
For the year ended December 31, 1978 


1978 1977 
Source of Funds (note 2) 
Funds provided from operations (note 10) ............ccccceeeeeeeeeeees $ 3,348,000 $ 1,580,000 
Beer easesinuStOres:ANG, SUD DIES <6. 2 acsscgcns. sos vzasnsaunnverdnces Miweivdeeres _ 93,000 
Bec easonnoefenred: charges y.eicn dec cutie. Neti terd eee 147,000 — 
Inereaseiin contributed Surplus (NOTES) el icchscssccssetasssbenncesss 6,000 _ 


3,501,000 1,673,000 
Application of Funds 


IDI TYCIS OIG re cert ani RON eens enn te ee tk gat 353,000 163,000 
PUnchase” Of: ix aSSeIS «ace. ten es che Ge ee hima oew ds 575,000 764,000 
INCISASE: INESTONCS AMG -SUDPIIES nis. ecs.cr sosetaeianeroas oie onccen oa danas 338,000 — 
Investment in and advances to other companies ...................66008 1,545,000 733,000 
Exploration expenditure on outside mining, gas and oil properties 
CTE eG AR ater i oes aes ro ie a RR IORI rs Sean Oe 761,000 106,000 
Increase In.deferredsChangeSisac..cvi cee oe Stine meando eels _ 14,000 
3,572,000 1,780,000 
HECleaSe IN EUNGS: DUNN Mie: Vy CAl> cc nkaeer oes are nce nretonates faa nite 71,000 107,000 
Pundscat Beginning. Otatne -¥ Cal <4..0...<cuetere cca nen oot career sae 710,000 817,000 
RUmUSat EGLO tiie Wy Calis conten ngessste cine s erties atamna: inna. vo enaaneneeeck saasek $ 639,000 § 710,000 
Represented by working capital: 
ROLE ASSO TS pies ed eset eatin We dd sactacd nranerenite apaseuattonee ot $ 2,421,000 $ 2,361,000 
BESSA UEREM ic ADUITICS secon aac ER eee aes 1,782,000 1,651,000 


$ 639,000 © 710,000 


See notes to financial statements. 


DICKENSON MINES LIMITED 


Notes to Consolidated Financial Statements 
For the year ended December 31, 1978 


1. SIGNIFICANT ACCOUNTING POLICIES 


Accounting policies adopted by the company are in accordance with accounting practices followed 
by the mining industry in Canada. 


(a) 


(b) 


(ee 


4 


(d 


we 


(e) 


Basis of Consolidation 


These consolidated financial statements include the accounts of the company and all 
subsidiaries. 


Long-term Investments 

The investment in shares of companies over which Dickenson exercises significant influence is 
accounted for by the equity method whereby cost of the shares is adjusted by the company’s 
share of their earnings or losses since significant influence was acquired. 


Other long-term investments are carried at cost with an allowance for estimated decline in value of 
investments below the stated cost. 


Exploration and Development Expenditure 

Interest in and expenditure on outside mining, gas and oil properties is deferred in the accounts to 
be amortized when production from them is attained or the balance thereof written off when 
disposition occurs. 


Depreciation and Depletion 

Land, buildings, machinery and equipment are carried at cost. When such assets are retired or 
otherwise disposed of, the cost of the assets and the related accumulated depreciation are 
removed from the accounts. Any gain or loss on retirements or disposals is reflected in the 
statement of income for the year. Depreciation is recorded in the accounts on the Straight-line 
method at the rate of 15% per annum on buildings, machinery and equipment. 


In view of the value at which the mining claims are carried in the accounts, the company has never 
followed the practice of providing for depletion. 


Income Taxes 

The company and its subsidiaries follow the tax allocation method of accounting whereby the 
provision for income taxes is based upon income reported in the accounts after providing for 
allowances permissable under Federal and Provincial taxation statutes. Any difference between 
these taxes and taxes currently payable for the year which arise from allowances claimed for 
depreciation and exploration expenditures for income tax purposes in excess of those recorded in 
the accounts is reflected as deferred income taxes. 


2. AMALGAMATION 


The consolidated financial statements give effect as of January 1, 1978, to the statutory amalgamation 
(under The Business Corporations Act of Ontario) of Dickenson Mines Limited (Dickenson) and its 
subsidiary Robin Red Lake Mines Limited (Robin) into the continuing corporation, Dickenson Mines 
Limited, pursuant to an Amalgamation Agreement dated June 30, 1978, and the granting of a 


Certificate of Amalgamation on June 30, 1978. The comparative figures on the consolidated balance 
sheet and earnings per share for 1977 have been restated to give effect to this amalgamation which 
resulted in the following: 


(a) Capital Stock 


(i) The 2,322,588 issued shares without par value of Robin held by Dickenson immediately prior 
to the date of the issuance of a Certificate of Amalgamation were cancelled without any 
repayment of capital and no shares of the amalgamated company were issued in respect 
thereof. 


(ii) The conversion of the issued 3,556,000 shares with a par value of $1.00 each in the capital of 
Dickenson into 3,556,000 common shares without par value of the amalgamated company, 
Dickenson Mines Limited. 


(iii) The conversion of the remaining 677,412 issued shares without par value in the capital of 
Robin into 270,964 shares without par value of the amalgamated company, Dickenson Mines 
Limited. 


In accordance with the requirements of The Business Corporations Act of Ontario, the issued capital 
of the amalgamated company (after adjustment for the shareholdings of Dickenson in Robin, 77.4%), 
is equal to the aggregate of the issued capital of each of the amalgamating companies immediately 
before the amalgamation. 


(b) Equity of Minority Shareholders 
The equity of the minority shareholders in Robin originally shown as amounting to $469,000 as at 
December 31, 1977 has been allocated in the balance sheet as follows: 


The capital stock of Robin attributable to the minority shareholders credited 


to the capital stock of the amalgamated COMPANY ..............cccecceeeeeeeteeeeeeaees $ 178,000 

The retained earnings of Robin attributable to the minority shareholders 

credited to the retained earnings of the amalgamated company ................ 291,000 
$ 469,000 


. CONTRIBUTED SURPLUS 


The increase in contributed surplus represents the gain on the sale prior to amalgamation of 10,000 
shares of Robin Red Lake Mines Limited held by Robin. 


. INTEREST IN AND EXPENDITURE ON MINING PROPERTIES 
AND INVESTMENTS IN OTHER MINING COMPANIES 


Dickenson’s interest in and expenditure on its own outside mining, oil and gas properties in the 
amount of $1,360,000 can only be realized from the future commercial success of those properties or 
the proceeds from disposition thereof. 


Dickenson’s proportion of the unamortized interest in and expenditure on mining properties and 
investments in other mining companies accounted for herein on the equity basis amounting to 
$2,708,000 can be realized only from future commercial success of those companies or the proceeds 
from disposition of the applicable properties. 


5. LONG-TERM INVESTMENTS 


1978 
Investments in companies accounted for by the equity method: (note 2) 
Shares 
Kam-Kotia Mines Limited 
2,112,108 shares (2,097,608 in 1977) (quoted market — 
value $9,293,000; 1977 — $2,202,000) ............ $2,526,000 $2,450,000 — 
Other (quoted market value $2,144,000; 1977 — $548,000) 2,012,000 838,000 / 
5,038,000 
Loans and advances. at. COSU ince ce easel cet eee aay 92,000 
_5,130,000 
Portfolio investments, at cost 
Listed shares (quoted market value $592,000; 1977 — — 
GDABG OOO i sees scence ucn anne Pemonsercenamar ee Seepoe ans eet an cater eer 607,000 1,999,000 
Other shares, bonds, advances and participations ...............5. 681,000 711,000) 
1,288,000 2,710,000 
6,418,000 6,102,000 — 
Less: Allowance for-decline: in Value®.n.2.an.- to eee eee er 2,021,000 2,068,000 | 
$4,397,000 


1977 


$4,034,000 — 


The quoted market values referred to above do not necessarily represent the realizable value of these 
holdings which may be more or less than that indicated by market quotations. 


. OIL AND GAS INTERESTS, at cost 


198 
Investment in Conventures Limited (Note 7) ............c cece cece ete (note 2) : - 
772,896 shares (378,000 shares in 1977) (quoted market value - 
$6,570,000; $3418 ,000 Sines 0) rere ree ene ee er $2,535,000 $1,132,000. 
NOteS - ...s0censovasd cit ekvtatence eta SON Oa mele Re ee a eee pe tier a 300,000 300,000 
Funds committed but not expended by December 31 .............. — 144,00! 
$2,835,000 ($1,583,000 ~ 


interest-bearing notes issued by Conventures Limited are due January 1, 1980, and are convertible 
into common shares of Conventures at $3.25 each at any time up to December 31, 1979. 


. CONVENTURES AGREEMENT 


Pursuant to the agreement dated May 13, 1975 with Conventures, prior to December 31, 1978, the 
company met all of its commitments in full including the expenditure of $450,000 in drilling, 
exploration and development on Conventures’ lands scheduled for 1979. By December 31, 1978 the 
company had expended $2,106,288 under the May 13, 1975 agreement and in consideration 
therefor received 702,096 shares of Conventures. 


. LOAN TO OFFICER 


As at December 31, 1978, there was a loan outstanding to an officer of the company in the amount of 
$16,000 secured by an interest-bearing real estate mortgage. Subsequent to the year end, the loan 
was repaid in full. 


. STATUTORY INFORMATION 


Remuneration of directors and senior officers during the year ended December 31, 1978, amounted 
to $163,000 ($156,000 in 1977). 


10. 


a. 


In addition, the company paid $201,000 during the year ended December 31, 1978, ($189,000 in 
1977) to Mid-North Engineering Services Limited for management, accounting, secretarial and office 
Services. 


FUNDS PROVIDED FROM OPERATIONS 


1978 1977 
(note 2) 
IME GMesHelOneve xt AOKaInanye NOM: cctv i oaccwwsuketensaiiee ete: Shara ony aes $2,341,000 $1,041,000 
Charges (credits) not affecting funds 
PSO heCta Olin ter mma rateihts sche uae aes ks pee ines eT en 627,000 — 652,000 
Mcisidesex poration written: Olt cnr c6- ocak. waeeceiescct istry atest: 9,000 |= =. 28006 
SOURCING ORIG AXES tates sonst andes traces Nl ncrde vote sv scnpbi vhatonemeincss 500,000 123,000 
Share of net income of companies accounted for by the equity 
UMEL INT S sO Teg, Spare ek tae ites le eS eet oa oe (94,000) (115,000) 
(CONTE acs ie, Re a oe tach cece Vi ye ae OM A) St (35,000) (49,000) 


$3,348,000 $1,580,000 


SUBSEQUENT EVENTS 


(a) 


(b 


Ve, 


(Cc) 


- To the Shareholders 


By agreement dated December 18, 1978, the company committed to expend $1,000,000 in 1979 
in the acquisition, exploration and development of land for Conventures Limited in consideration 
of the issuance by Conventures of shares of its capital stock to the company at a rate of $8.00 per 
share. The company and Conventures have complied with all terms of this agreement. 


On January 12, 1979, the company purchased $4,700,000 Conventures Limited interest bearing 
notes, due January 1, 1982, convertible into shares of Conventures at $8.00 per share on or 
before December 31, 1981, for $5,300,000 plus accrued interest. This purchase was financed by 
a bank loan in the amount of $5,300,000 payable on demand. Terms for repayment are being 
arranged. All of the notes and 497,796 shares of Conventures owned by the company have been 
hypothecated to the bank as collateral. 


In February 1979, the company purchased from Kam-Kotia Mines Limited an interest in its 
Grande Prairie oil and gas leases in exchange for 265,813 treasury shares of the company, 
valued at $6.00 per share. The company sold one-half of the interest so acquired to Conventures 
in exchange for 99,680 shares of Conventures, valued at $8.00 per share. 


AUDITORS’ REPORT | 


Dickenson Mines Limited 


We have examined the consolidated balance sheet of Dickenson Mines Limited (formed through the 


statutory amalgamation explained in note 2) as at December 31, 1978, and the consolidated statements of 


income, retained earnings and changes i in financial position of the company and its predecessor companies 


for the year then ended. Our examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests and other procedures as we considered necessary in the 


circumstances. For other companies accounted for by the equity method we have relied on the ee of the 


auditors who have examined their financial statements. 


In our opinion, these consolidated financial statements present ay the financial setter of ihe 
company as at December 31, 1978 and the results of the operations and the changes in the financial position 
of the company and its predecessor companies for the year then ended in accordance with generally 


accepted accounting principles aRRiee ona basis consistent with that of the Deer es Pelee in the 


preceding year. 


Toronto Ontario. = : oe GARDNER, McDONALD & CO. 
March 26, 19/9. - : oe ere oe A Chartered Accountants 
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REPORT OF OPERATIONS — DICKENSON MINES 


DICKENSON 1978 DICKENSON and ROBIN* 1977 
Ore: Milediici sti ticctites eae oe ee een eee 110,438 tons 129,184 tons 
Recovery — Gold sai secsctacttssaareecescs nmr se ecgetnee 59,956.764 ounces 60,018.930 ounces 
== SIIVEN: citer songs hae een 5,309.454 ounces 5,312.469 ounces 
Grade of Ore Milled — Gold ...........seeeceeseeeeeeee O57 5-ounces 0.498 ounces 
per ton per ton 
Average Value Received — Gold ............05 $ 226.16 perounce $% 160.34 per ounce 
Total Value Received — Gold ............:cceeeeeeeeees $13,559,993.42 $9\623,173.21 
== SUVEG ia sce cons cues $ 34,238.06 $e 265029:27 
MINING 
Development (Drawn TOMS) ...........:c eee 9,025 13,245 
Stopes and Stope Development (Drawn Tons) . 100,658 115,926 
Total (Break 1h LONSesa cera eo ane en ee 105,218 117,745 
TOtalsonS- HOBted sac oe pea cece 109,801 129,154 
TONS {GRADE S1One= SGRADES 
Broken Ore: RESErvesS cso. iret ween oer 212390 0.440 o25f8 0.440 
MILLING 
Summary of Mill Operations with the previous year given for comparison 
eects Sheth epee ie 
TOMS. Treated cocci ches ese creas c tenance odapoe nee ccs artes MMO ttee ER eeee ol me erre cern ee 110,438 129,184 
Percent Operating Time ........:.sscccseecccsesrsetecteesteteerrersssescessnscessssereuetertusersrsens 78.10 86.09 
Tons Treated Per Day <<. sec. serssesessanmenite, « soneees salar hur tetctee ener Mica shina emer 302,01 3555 
Average Value of Millheads in ounces Of Gold per tON «1.0... eters 0.576 0.499 
Average Value of Milltails in ounces of Gold per tONn «0.0... cette 0.033 0.034 
Recovery in Ounces Of Gold Per tON ...... eee eee ee etree rt ee teen tteet tee eetteee 0.543 0.465 
Percent. RECOVELY: ........casees-seen.sauauydelononnite oe seatatla jenvagieeter dings ira sehamseiareegmeancrcreassiac 94.29 93.13 
DEVELOPMENT 
Crosscutting (InClUdeS SlASNING) ........cccceseee reese tte teeeeeteeeeentteeeertteeeeettnes 2,284.4’ 251-14 6: 
Drifting (InclUdeS SlaSNING) .........cc cette ee treet ete eeetaeserereeetteeerteeeeeenescees 304i 3. 3,415.4’ 
Raising (Includes Slashing) ...........:000 Same TUM ACA NS 2 id a eres ots ne Ey 2,343.4’ 2,442.3’ 
Underground Diamond Drilling .........ccee terete entree rere ere etee terete nies 5512610) 5201520. 
PROVEN ORE RESERVES 
Dickenson 
At December 31, VO 00 ooo Gree cre terrence: * 336,622 tons grading 0.540 ozs. gold per ton 
At December ole 1978 is cere ee 350,909 tons grading 0.571 ozs. gold per ton 
INCREASE: oda iisecnatencey eee ee ae entree eaters 14,287 tons 


Location of the ore reserves — 95 percent between 6th and 30th levels. 
* Robin and Dickenson included for comparison. 


RIP TARRER, 
Mine Manager 


KAM-KOTIA MINES LIMITED 


DIRECTORS 


OFFICERS 


NEW DENVER DIVISION 
Mine Manager 


Mine Office Address 


HEAD OFFICE 


TRANSFER AGENTS 
AND REGISTRAR 


STOCK LISTED 


SOLICITORS 


AUDITORS 


BANKERS 


ANNUAL AND 
GENERAL MEETING 


PAREN SN MERI Oates gece Se x cnrianht Dou ss gnaw ae ee Orangeville, Ontario 
RAV ANION cap natn, fran nate tan Mestad et ea Toronto, Ontario 
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KAM-KOTIA MINES LIMITED 


(Incorporated under the laws of Ontario) 


ASSE ts 
1978 1977 
Current Assets _ 
Cash and short term deposits ...........cc errr rseeeeeedeeeeeeeteren $§ 479,000 $ 705,000 : 
Marketable securities, at cost (quoted market value 1978, 
$893 000° 19777; $l; 194,000) \n.ccsyeasess.cutaaectnevennntacye eames 795,000 1,143,000 
AECOUNTSFOCEIV ADC hxec occ eectisitescet cesta yee ca onnere sents ieee nnameant 347,000 422,000 
Mortgage receivable (SINCE FECEIVEd). ....... cece te tes 125,000 - 
Concentrates on hand and in transit, net (note 1(1D)) ....... 392,000 665,000 - 


2 138,000 2,935,000 — 


Investments in Mining Companies, at cost less allowance for decline 
in ValUG (NOTE 2) sc diccce cose. ecewsevee sv esmancncuar at enn evo -vamnnnmentneereaan nates 4,305,000 4,134,000 


Oil and Gas Interests, at Cost (Note 4) .........:.c ces cnteteteeeteeereeeeeemeneecens 646,000 328,000 
Fixed Assets : 
Buildings, machinery and equipment, at cost (note 5) secon moose 1,223,000 846,000 
Less accumulated depreciation 0.0.0... eer etter enter een eee ee ees 687,000 661,000 
536,000 185,000 
Mining claims and properties, at cost less depletion: setae eee 447,000 = 483,000 
Land at COST soc .0 nescence Reve ones ange ee eer een esuera panes 24,000 24,000 


1,007,000 692,000 


Other Assets 


Notes receivable | jaca erence enemas cae ares aaaarebre 20,000 30,000 
Mortgages reCeiVable oo... ccc rere teeter tees rs eeneeternnrennee nes teas 11,000 137,000 — 
Deferred development Costs (NOtE 5) oo... eres 661,000 35,000. 
Supplies, at AVErAGE COST... ccc eter teeter ete eettereteettettteettnees 57,000 46,000 
Other assets and deferred Exploration ...........cccccceeeceteeeee te eee een eeeees 293,000 ; 38,000 


1,042,000 286,000 
$ 9,138,000 $ 8,375,000 


Consolidated Balance Sheet 
as at December 31, 1978 


BVA Bebe bE-S 


1978 1977 

Current Liabilities 

Accounts payable and accrued liabilities ............. cc eecccecee ee eeees > 451,000 3 555,000 

WENGER. DO TE TO] Ey CR 7 Sto Se een Ae Ae ele er 2,000 4,000 

453,000 559,000 
PM OMEVRHL EES LC MOlGeo Nise cic cy aiden sys sosmomcenagsstCesecet tna wcenugeesisina cians 1,250,000 601,000 
SHAREHOLDERS ~E-OQ:UT TY 

Capital Stock (notes 6 and 10) 

Authorized — 5,000,000 shares without par value 

Issued — 4,482,000 shares (1977, 4,321,500 shares) ........... 4,057,000 3,961,000 
i ETRE | 1 EY LLIN K@ Cope see ee non ea meni Tl ere re SRR A 3,378,000 3,254,000 


7,435,000 7,215,000 


Approved by the Board 


A. W. WHITE, Director 


JAMES GEDDES, Director 


$ 9,138,000 § $ 8,375,000 
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KAM-KOTIA MINES LIMITED 


Consolidated Statement of Income 
Year Ended December 31, 1978 


1978 1977 
Mining - 
Revenue 2 
Metal recOVery, GrOSS VAlIUC: i. sccy-cnnsssconnet-cnden dvadiores yt aaerecne $ 2,802,000 $ 3,386,000 
Transportation and treatment COStS .......... cece teeeeee 907,000 1,077,000... 
1,895,000 2,309,000 - 
Expenses ; 
Exploration and developMent ..........cccccee reteset eteeer erences 608,000 560,000 — 
Ni ltallals eine eee ee te err Pr Perna re ao Gerry aa tetan aout 8: 545,000 479,000 
Nil lexe Repreenpe re pee ere rn rec rnc rerchaicroas tre geecnton fst 304,000 350,000 © 
Mine management, office and general property .............0 165,000 292,000 | 
1,622,000 1,621,000 
Operating income before undernoted iteMS ............ eee as. 273,000 ~ 688,000 
Depreciation and Cepletion ...........ccccccceneeettetensneeettreeseeesemesentneaennes 44,000 11,000 
Mine lease COSTS oo neo orks nent eee oe more ea 199,000 
44,000 210,000 
Income from MINING OPEFAtIONS. .......:..... se secsceeeeenereesseeaeagoescnuduvnnsntenenees 229,000 478,000 
Head office, administration and General ...........:ccesccccneeesesteereteeeeereeseenes 295,000 316,000 
Outside exploration expenditures written Off 0.0.0... eens 1,000 17,000 | 
Mining claims written Off, .sc...-c.s0..ccvediesscep atnae case ensmmenaaeen ane neh ehomentenneetear 10,000 — 
296,000 343,000 
(67,000) 135,000 
Investment and other income 
Dividends from Dickenson: Mines Limited nee cterpsnercen cer tenet 61,000 30,000 
Other. dividends, interest and. royalties ..c..2...-5ciine. caeeenemmeer ese e: 123,000 156,000 
Profit on: Sale Of SCCUTITIOS co. cea cee se eee eee eee 262,000 174,000 
446,000 360,000 
Income before income taxes, minority interest and extraordinary items 379,000 495,000 
Income taxes (recoverable) of subsidiary COMPANY ............ceeeeereeeeeeees 000) i SOG 
380,000 491,000 
Minority interest in net income of subsidiary COMPAMICS teres mre we nae: 48,000 — 23,000 
Income before extraordinary itOMS ...........c.ccccsersssersssetemnemecnerensoetencane iy 332,000 468,000 
Extraordimary items (OTC 7 oe 2. tecce nese nay seer tenant cena taneanairncesnsanrs (29,000) (179,000) 
NE TAN GOM Ec ee cere ee eee eects eee tee eee nec $ 303,000 §$ 289000 
EARNINGS PER SHARE 
Income before extraordinary 16IMS ce iee ec corecemeeesateenns tees aren eaesr enn $.074 9.108 
leven lavelelga {steer epee he hry Ones antennae cen. <upyamocm ty $.068 $.067 


KAM-KOTIA MINES LIMITED 


Consolidated Statement of Retained Earnings 
Year Ended December 31, 1978 


1978 19/7 
BPD SY CTSA S Coe [TPE eT @R 8 Me) fon Mee nn. cer eee ee oT eo > 3,254,000 §% 3,073,000 
NiSe TRS SUING a Sore Migs snail as Si on ee Sa cE, ____ 303,000 0200 000 
3,007,000 3,362,000 
Dividends paid — 4¢ per share (2% per share in 1977) .............c0cccce 179,000 108,000 
SRE ATOXSIUE TS a0 B70) ACs mR ae ae te ade roe ee ee $ 3,378,000 ~~ 3.254 G00 
Consolidated Statement of Changes in Financial Position 
Year Ended December 31, 1978 
1978 1977 
Working Capital Derived From 
S/SIS EU eT SSe CaXO] S212) ik eects a hence a oo ne a > 3165;000 363,000 
Proceeds from sale of investments in mining companies .............. 100,000 196,000 
Proceeds on sale of land, buildings and equipment .................006. 271,000 
Issue of shares under the stock Option plan .............ccccceeceeeeeeee eens 96,000 19,000 
Working capital of subsidiary acquired, net .............cccccceecceeeeeeeeee es 225,000 
Proceeds from sale of Silvana shares and warrants (note 3) ........ 852,000 
PROMOACC LO CEINADIC tates clad ce cana arta daiiheh beni ts Si Ak ere ces 125,000 
1,338,000 1,074,000 
Working Capital Applied To 
Increase inv iINVeStMeENt in MININGLEOMPAHles 2 rca fate. eee nees env 256,000 168,000 
Exploration expenditures on oil and gas interests and mining 
PEO DOW CS pees te eal ee tb ia oun eere, e ainieR  Mec ead nye face 569,000 105,000 
POCO S: 10 MIXCC ASSCIS 5 cS iferacntew on were ee anca seent te ears scar cessed? 377,000 180,000 
Perewed develOpmientCOStS |. ccs vdseeraeenetenes meen ete us aunaenetce eam 626,000 35,000 
Bitte Ras DAC bcc. recs. ss in sttaeen apni ee nal Semen ce eRe ements 179,000 108,000 
CURES TAILCRII Sie eae eres ann coe Sa ee ete ery NN ee eS 22,000 23,000 
2,029,000 619,000 
Increase (Decrease) in’ Working Capital tan... dees. secre ree tee certinons ners (691,000) » 860,000 
WetinorCaDltal-al. BeGmning Of VCAl 2).scc. atone. eee 2,376,000 1,921,000 
MRGuKiiG le aDitalbctuenC Olay Calne cca teciaa ys santas atineesias Cetee ay. Lawl ea eee $ 1,685,000 $ 2,376,000 
Represented by , 
AE TIGLOP LS SCS Ree oe ine saa re eau ren a Di EE a $ 2,138,000 6 2435 000 
COT MAD Ie Sie eh et ee as icc cet: ae eee tam eetaet naa coment a eames 453,000 559,00 
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KAM-KOTIA MINES LIMITED 


Notes to Consolidated Financial Statements 
December 31, 1978 


1. ACCOUNTING POLICIES 
(a) Consolidation policy 
These consolidated financial statements include the accounts of the company and all subsidiary 
companies including certain inactive subsidiaries. The more significant subsidiaries are: 


1978 1977 
Deebarmk United: occas cosdoseseeeecsncsce otees: cece serena ay aero emer 100.0% 100.0% 
Silvana Mines Inc. (Silvana) (NOLE 3) sic. hcccssessnae en recnadahesesse sens 59.9% 12-396 
Carnegie Mining Corporation Limited .......... cei tees 68.6% 68.6% 


The operations for the first seven months of 1977 at the Silvana property were conducted by Kam- 
Kotia under a lease agreement (see note 3); for the remainder of 1977 the operations were 
conducted by Silvana, after it had become a subsidiary. 


(b) Concentrates on hand and in transit 
Shipments for which final settlements have not been received are included as concentrates on 
hand and in transit and are valued at net realizable value of $658,000 (1977, $941,000). 
Payments received in advance of final settlement are deducted from concentrates on hand and in 
transit and amount to $266,000 in 1978 ($276,000 in 1977). 

(c) Exploration and development expenditures 
Interest in and expenditure on outside mining, gas and oil properties is deferred in the accounts to 
be amortized when production commences or written off when the company relinquishes its 
interest in such properties. 

(d) Depreciation and depletion 
Depreciation of buildings, machinery and equipment and depletion of mining claims and 
properties are provided on the unit of production method based on estimated ore reserves. 


2. INVESTMENTS IN MINING COMPANIES 1978 1977 


Listed shares 
Dickenson Mines Limited 
616,789 shares (1977, 596,709), at cost (quoted market 
value 1978, $4,086,000; 1977, $3,298,000) (see note 10) $2,295,000 $2,154,000 
Davis-Keays Mining Co. Ltd. 
1,392,050 shares, at cost less amounts written off of 
$2,473,000 (quoted market value 1978, $237,000; 1977, 


G1 67 OOO) ee crcdecrri eee ea seve era ase ea eee ee eget 1,410,000 1,410,000 
Other listed shares, at cost 
(quoted market value 1978, $1,234,000; 1977, $1 89,000) 433,000 277,000 
Other shares and advances, at cost less amounts written off ........... 657,000 931,000 
4,795,000 4,772,000 
less allowance tor declinesini Values. ..caesmcrcctanscctntce sce sets amar ensan ee 490,000 638,000 


$4,305,000 $4,134,000 


The quoted market values referred to above do not necessarily represent the realizable value of these 
investments which may be more or less than that indicated by market quotations. 


By an agreement dated September 17, 1973, the company undertook to advance sufficient funds to 
Consolidated Churchill Copper Corporation Ltd. (Churchill) to bring its property into production and 
maintain operations thereafter. Operations became uneconomic and were discontinued during 1975. 
The unrecovered balance of $279,000 including 1978 costs of $19,000 related to this operation have 
been written off during 1978 (see note 7). 


Under a settlement agreement reached in 1975, 40% of net proceeds from sales of fixed assets 
situated at the Churchill property are to be paid to Kam-Kotia. 


3. SUBSIDIARY COMPANY 


An agreement dated June 30, 1977 between Silvana, Kam-Kotia and Carnegie Mining Corporation 
Limited (Carnegie), provided that: 


Silvana assume operation of the mining property in B.C., 


Kam-Kotia surrender its rights under an operating agreement in consideration of 550,000 shares 
of Silvana, 


Kam-Kotia sell certain mine buildings, machinery and equipment owned by it to Silvana for 
300,000 shares of Silvana, and 


Carnegie sell its mill buildings, machinery and equipment to Silvana for 600,000 shares of 
Silvana. 


Upon completion of these transactions in 1977 Silvana became a subsidiary of Kam-Kotia. 


During 1978 Silvana issued 453,500 treasury shares and 375,000 warrants for total proceeds of 
$852,000. 


None of these shares or warrants was purchased by Kam-Kotia and as a result the company’s 
effective interest in Silvana is reduced to 59.9% in 1978 from 72.3% in 1977. 


This transaction has been accounted for as follows: 


Rhoeeeds fromiSsale.of silvanarshares and warrants <f..5...csiaccscciack sbcas to teaverencavnetleseawne $852,000 
EG Mivalnlefes tat ADOVCst enc) oa, 8, ooh aires fami Bee oe Sas Pee tin. os obias $601,000 
San MOM mes OUSONG ATOM hire ea hea art) ee ee ie on) rete seca ed ea ees 233,000 
Proceeds attributable to purchase discrepancy, mining claims and properties .... 18,000 

$852,000 


As at December 31, 1978, 371,500 warrants of Silvana were outstanding. 


Subsequent to the year end the holders of Silvana warrants exercised their option to purchase at $2 
per share, 362,400 shares for proceeds of $724,800. As a result, the company’s effective interest in 
Silvana will reduce to 52% in 1979. All other warrants have expired as of February 9, 1979. 


4. OIL AND GAS INTERESTS, AT COST 


19/8 ee 
eCetel Lf 9) g ile ors Rene ea Saas pina) Feu ny TR PORT aes pt cay oeoe Wc salg. ee en $ 140,000 §$ 140,000 
BnchantyArea AIDC as Weis. aN A hae ite 6 ee ern Al” Weare aes 116,000 114,000 
Grande Prairie, Alberta (See note 10) .........ccecccceeeseeeccensesneeeeuees 42,000 34,000 
MINER ROlECh Omarion hear ccs aire ong hee ee Meta o) 6 Sy 15,000 25,000 
Operationwrirene Ontario. art cee hee eee pent chet ikcas 12,000 12,000 
PolOsmUrOse Ole watecd, Por, oesctc nor gcacemeamnnn acne racteeh a ie ce Mee ede ena 71,000 
South Media entrada: New, MEXICO: ie a accra ene A caret rece 152,000 
DACKSDOO COUNEY LOXAS Siok stacad ccenek nase den Pace Ia Sa ee ae 94,000 
CUTTY CTT inh (S) Sr ea need ek oR ea eC mA ENE ee SoM NACA Day SN > Or Sw ei TO ad 4,000 3,000 


$ 646,000 $ 328,000 


5. FIXED ASSETS AND DEFERRED DEVELOPMENT COSTS 


The company’s subsidiary, Silvana Mines Inc., is reactivating and developing the 4,000 foot level of its 
mine in British Columbia which has been inactive since 1967. Expenditures for buildings, machinery 
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and equipment of $158,000 at this mine site have been included with fixed assets. Depreciation of 
these assets will be provided when commercial production commences from the 4,000 foot level. All 
other expenditures for this project amounting to $661,000 have been included as deferred 
development costs. 


. CAPITAL STOCK 


On May 9, 1977 options to purchase a total of 210,000 shares at $0.60 per share on or before 
September 30, 1981, were granted to certain employees and directors of the company and of Mid- 
North Engineering Services Limited which manages the affairs of the company. 


During the year 160,500 shares (1977, 31,500) were issued for $96,300 (1977, $18,900) cash on 
exercise of certain of these options. The remaining 18,000 options to purchase were exercised 
subsequent to the year end. 


_ EXTRAORDINARY ITEMS 


1978 

Gain on sale of land, buildings and EQUIPMENT ........... cere $ 17,000 - 3 281,000 
Gain from sale of Silvana Mines Inc. shares and warrants (note 3) 233,000 
Unrecovered investment in the operation of the Consolidated 

Churchill Copper Corporation Ltd. property ...........:ceee (279,000) 
Gain on sale of royalty interest exchanged for shares in Silvana 

MMi MIC ke ac Aes ets ee bles p be reer cece teed ener rte 90,000 
Provision for decline in value of investMeNts ............eceseeesee rete eees (500,000) 


$ (29,000) $(179,000) 


. INCOME TAXES 


The company and its subsidiaries are subject to income taxes on an individual rather than a 
consolidated basis. Statutory tax deductions available to the individual companies included in these 
financial statements exceed amounts being expensed in the consolidated financial statements. 


The future tax benefit of the following timing differences have not been recorded in the accounts: 


Kam-Kotia 
Excess of exploration and development expenditures available for income tax 
purposes over the carrying value of related assets (of which $400,000 is 


FOFEIGN), Locccssvccscenesbee Peas uctepe Meet ate gine ppbeer ances cee nesta gee a aes $ 600,000 
Excess of undepreciated capital cost of depreciable assets over net book 
T7101: eae RE Rn na Ar een ono nad te see encore 260,000 


Subsidiary companies 
Excess of undepreciated capital cost of depreciable assets of a subsidiary 


Company over Net DOOK VAIUE 00... ieee eeseetee tert tere treet teeeneetertiees 600,000 
Loss carry forward of a subsidiary company, available.until. 1983: 2. 22.cs.: 57,000 
Excess of exploration and development expenditures available for income tax 

purposes over the carrying value of relatecdtassetot years h cretsnateas 40,000 


9. WORKING CAPITAL DERIVED FROM OPERATIONS 


_ 1978. Gaeta 
Income before extraordinary iteMS .......... cece etter eee tees eeeee tees $ 332,000 $ 468,000 
Items not requiring use of working capital 
Depreciation and Cepletion ..........ceces ceteris 44,000 11,000 
Minority interest in net income of subsidiary companies =..:.. 48,000 23,000 
Profit On Gale: Of SECUNITICS Ao: nck ereseeee ae eee ate ree ence sioe aa (262,000) (174,000) 
Qin Rare ate Oe Saran en ier Beata reas naeATAD 3,000 35,000 
Working capital derived from Operations .........c ces § 165,000 § $363,000 


10. SUBSEQUENT EVENTS 


tele 


(a) 


(b) 


In February 1979 Kam-Kotia sold an interest in the Grande Prairie oil and gas leases to Dickenson 
Mines Limited in exchange for 265,813 treasury shares of Dickenson, valued at $6 per share. The 
value of the interest was based on a January 1979 successful bid per acre for a crown reserve 
parcel contiguous to the Grande Prairie leases. This transaction will result in Kam-Kotia 
recognizing a gain of approximately $1.5 million in 1979. 


By contract dated January 31, 1979, the company agreed to purchase from Conventures Limited, 


- Subject to acceptance by The Toronto Stock Exchange for filing of notice of the transaction, a 


(Cc) 


6.25% working interest in an Alberta petroleum and_ natural gas license for the following 
consideration: 


(i) Issue by Kam-Kotia of 100,000 treasury shares to Conventures. 


(ii) Transfer by Kam-Kotia to Conventures of 60,000 shares of Dickenson Mines Limited 
presently owned by Kam-Kotia. 


(iii) Issue by Kam-Kotia to Conventures of a non-transferable warrant which entitles it to 
purchase a further 100,000 treasury shares of Kam-Kotia at $5.00 per share within one year 
after issue. 


The Toronto Stock Exchange accepted notice of items (i) and (ii), but deferred acceptance of 
notice of item (iii) pending receipt of certain technical data relative to the transaction. 


The terms of the contract referred to in items (i) and (ii) have been complied with, and the 
companies have agreed that when The Toronto Stock Exchange accepts notice of the warrant, 
Kam-Kotia will issue same on the terms stipulated providing that in no event will it expire later than 
August 29, 1980. 


On February 1, 1979 the directors of Kam-Kotia passed a special resolution to increase the 
authorized capital by creating an additional 5,000,000 shares without par value. This resolution is 
subject to confirmation by the shareholders. 


OTHER INFORMATION 


The aggregate direct remuneration paid by the company to directors and senior officers (including the 
five highest paid employees) amounted to $125,000 (1977, $142,000) of which $4,000 was paid by 
subsidiary Companies. 


AUDITORS’ REPORT 


To the Shareholders of 


Kam-Kotia Mines Limited 


We have examined the consolidated balance sheet of Kam-Kotia Mines Limited as at 


December 31, 1978 and the consolidated statements of income, retained earnings and changes 
in financial position for the year then ended. Our examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position 
of the company as at December 31, 1978 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada THORNE RIDDELL & CO. 
March 1, 1979 Chartered Accountants 
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THESE COMPANIES 
held shares in 
THESE COMPANIES 


at December 31, 1978 


Abino Gold Mines Limited ............... 
Amalgamated Rare Earth 


Cardiff Uranuini ec 
Ganadian Arrow =o... 
Cincinnati-Porcupine .... 
Conventures Limited ..... 
Craibbe-Fletcher .......... 
Davis-Keays Mining ...... 
Deebank Limited 
Dickenson Mines .......... 


Gateford Mines ............ 
Gateway Uranium 
Glencair Mining ............ 


Jameland Mines ........... 


Kam-Kotia Mines .......... 
Kenwest Mines ............- 


Laddie Gold Mines ....... 
Langis Silver & Cobalt .. 


New Cinch Uranium ..... 
New Kelore Mines ........ 
Nickel Rim Mines ......... 
ParvuS (MINES Sse eco 
Pidgeon Molybdenum .. 
Pleno Mines. ...............- 


Redcon Gold Mines ..... 
Rowan Gold Mines ....... 


Silvana: MINES. 2 ac tee: 


Tundra Gold Mines ...... 


* Subsidiary company. 


INVESTMENT SCHEDULE 


———$§_——> KAM-KOTIA Percentage DICKENSON 
(Including of 
Deebank) Outstanding 
shares 
645,591 1320 MSZoyigo 
a, Renee 534,046 1.052 
a ak Rove tae 410,286 
Sere ne se oe 704,417 19.8 
RE neearn «Ane 1,625,018" 68.6 
ae Nene ee: 2,625,119 41.9 
ST er 31,000 0.6 ie O90 
eva catrenane 983,300 
Lage ete 1,392,050 38.0 
Lea ee eet cn eee 10,003* 100.0 
Re eee 616,789 16.1 
ee rer ter 223,855 
he hae 330,000 22.4 
eee Veloce SOS) 145,000 
PA es Slee ire AP ot ACIS 30:3 2,025,000 
Secwaveeee tae 2 hee 08 
Jdiceaaea aes 1,800,008* 
5 gl Cat 75,000 3.6 885,000 
RO Re 3 67,500 0.8 369,450 
sini cee aetes en Tb 701,600 243 589,000 
sean ene DOME TAIT 6.6 200,000 
DC seaea hee 194,000 OZ 274,000 
aan ee eee 856,125 
ee Meh 391,000 
BA epee aes 948,549 39.2 
he RS OR ie stn 625,22 | 
Meet he che: 520) 130" 
a ee eS VAT 25307 39.0 135,400 
SUAS Neer 15,000 Os 2,31 8.200 


** Carnegie Mining holds 600,000 shares (20%) of Silvana Mines. 
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